
Meles Recounts Steady Growth in National Economy

Prime Minister Meles Zenawi has announced a stable economy as the country paces towards rapid development which currently is gathering momentum.


Presenting the mid-term performance report of the Government to the House of Peoples Representatives, Prime Minister Meles said encouraging gains have been registered in terms of aggregate economic growth as well as in export, investment and finance performances of the country during the first half of the fiscal year.


Meles said the total harvest volume of the year will have stood at more than 13,708,000 tons, which translates to a rise of 15.13 percent.  National harvest volume during the previous year was more than 11,906,000 tons.


The rate at which Ethiopia's exportable agricultural goods has been growing outpaces that of production of other crops. According to Meles, oilseeds production has shown a 15.7 percent growth, of which sesame production accounted for 40.2 percent. 


During the first six months of the budget year, the country has made exports to the value of 389.5 million US Dollars, showing a 33 percent growth.  This is a tangible outcome of                the country's export-led production strategy, Meles said. 


Over the past six months alone, investment projects that injected a capital of 14.6 billion Birr in aggregate have been licensed, of which foreign investment accounted for 8.73 billion Birr. 

Ethiopia, the Sudan and UNHCR Sign a Tripartite Agreement

Ethiopia, the Sudan and the United Nations High Commissioner for Refugees (UNHCR) have signed a tripartite agreement to repatriate the Sudanese refugees in Ethiopia back to their country.


Signing the agreement on 27 February 2006 at a ceremony held in the Ministry of Foreign Affairs of FDRE, the three parties have called upon the international community to provide its generous support to make the repatriation of the refugees effective and successful.  They have underlined that the assistance of the international community is decisive for the rehabilitation of the refugees in their home country.


On the occasion, State Minister for Foreign Affairs, Dr. Tekeda Alemu, said the tripartite agreement provides the necessary legal and operational framework for the voluntary, dignified, and safe repatriation of the refugees back to the Sudan.


He has also assured the commitment of his government to implement the tripartite agreement as quickly, and as effectively as possible.  


The preamble of the agreement states that the Comprehensive Peace Agreement (CPA) signed between the Sudanese government and the Sudan People's Liberation Movement/Army (SPLM/A) offers a momentous opportunity for the attainment of peace, stability and democratic progress for Sudanese refugees in Ethiopia to voluntarily return to their country of origin in safety and dignity.


The tripartite agreement was signed by State Minister for Foreign Affairs of Ethiopia Dr. Tekeda Alemu, the Interior Minister of the Sudan, Brigadier Aleu Ayieny Aleu, and UNHCR's Director of Operations in the Sudan and Chad Mr. Jean Marie Fahoun.

Ethiopia, Romania Conclude Cooperation Agreement

Foreign Ministry officials of Ethiopia and Romania have signed cooperation agreement that would enable the two countries to hold bilateral talks and discuss common interests.


State Minister of Foreign Affairs, Dr. Tekeda Alemu and Charge d' Affaires of Romanian Embassy in Ethiopia, Marius Nicolescu signed the agreement.


Speaking on the occasion, Dr. Tekeda said the agreement would help strengthen the friendly relations existing between the two countries.


He said Ethiopia is desirous to bring to a higher level its relations with Romania.


Nicolescu said the friendly relations of the two countries were transformed to a better level.


The charge d' affairs hailed Ethiopia's role in the AU, IGAD and COMESA.


He said Romania would exert efforts to help resolve the Ethio-Eritrea border dispute through dialogue.


Nicolescu said the 50th anniversary of the Ethio-Romania relations would be celebrated next year.

Tekeda Lauds Japan's Commitment to Africa's Development

State Minister for Foreign Affairs, Dr. Tekeda Alemu, appreciated Japan's commitment for development and friendship with Africa.


In his closing remark at the Tokyo International Conference on African Development /TICAD/ ministerial conference, held here on February 16 and 17, 2006, the State Minister pointed out that the TICAD process embodies Japan's commitment for Africa. 


This special TICAD ministerial meeting, which focused on peace consolidation in Africa, testifies the promises of the further consolidation of TICAD to African development, Tekeda said.


According to the State Minister, Japan has indeed real friends in Africa devoted to promoting the mutual interests of Africa and Japan.


Tekeda commended all Japanese colleagues and their partners for their contribution to the success of TICAD's ministerial meeting.


This conference is part of Japan's ongoing efforts as a follow up to the third Tokyo International Conference on Africa Development, or TICAD III, which took place in November 2003 according to the opening remarks made by Mr. Yasuhisa Shiozaku, senior vice-Minister for Foreign Affairs of Japan at the conference.


The conference was co-organized by the government of Japan, the United Nations, (UN) and the Global Coalition for Africa (GCA), the United Nations development Programme (UNDP) and the world Bank, with the aim of bringing together the experiences and lessons acquired in Africa and other regions, as well as putting forward proposals and recommendations for effective ways to promote peace consolidation in Africa. The conference drew more than 400 participants from 73 countries, as well as from 38 international and regional organizations, and 20 civil society and non-governmental organizations.

New Budget Grant Scheme Promotes Equitable Development

The new budgetary grant scheme under discussion among stakeholders promotes equitable economic development. 


The formula which is lucid, fair and transparent is tabled after drawing experience from other nations.


Alemneh Regassa, Press, Public Relations and Minutes Organizations Head with the House of Federation said that the proposal will enable every citizen to get access to proportional public services.


The proposal stipulates that the future budget grant by the federal government is in the form of specific purpose grant.


House of Federation brought fore the previous formula for discussion owing to the dynamism of the objective reality of the country.


The formula is crafted based on regional states' expenditure and revenue need assessment, among others.

Producers Say Ethiopia Ideal for Floriculture Development

The Ethiopian Floriculture Producers Exporters Association, (EFPEA), said the government is providing incentives for investors involved in floriculture development.


Tsegaye Abebe, Association Chairman told MoFA Newsletter that the government is exerting relentless effort to attract investors in the sector.

Ethiopia is ideal for investors, he said, adding investors are satisfied with the outcome of their ventures.


Some 181 projects with a total capital of 5.5 billion birr were licensed until the end of 2005.


Upon going operational the projects will create over 38,000 new jobs.


Of the 181 investors engaged in the sector 134 are foreigners.


Ethiopian embassies were instrumental in recruiting investors from Holland, Israel, Germany, and India.
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Ethiopian is proud to fly the flag as Africa's world class Airline. For nearly 60 years, Ethiopian Air Lines /EAL/ has been connecting the world to Africa more than any other Airline.


Indeed flight is unthinkable without proper air transport services such as airports equipped with modern security and navigation facilities.


In its effort to upgrade airports across the country so as to                 meet international standards, the government has deployed efforts to boost air traffic administration, airport facilities and market-oriented services.

Entrusted with such a challenging task was the Ethiopian Civil Aviation Authority established in 1944.


The aviation history in Ethiopia dates back to 1921 with the visit of Government officials to Yemen. Soon after,  the  idea  that heralded the dawn 

of aviation in Ethiopia started to take shape. In 1928 a Frenchman, Andre Maillet piloted potez-5 enroute from Djibouti and arrived at Gefersa, a place at the outskirts of Addis Ababa. It is at Gefersa, then, the genesis for airstrip development in Ethiopia begins.


It was only six years after the first attempt made by the Right Brothers to fly in the air and not much later than a light aircraft was made by the Right Brothers to fly in the air and not much later than man was able to cross the Atlantic Ocean in an air plane that the aviation industry and air strips particularly were introduced. 


In 1930 air strips were developed in Dire Dawa, Debremarkos, and Gondar so that small airplanes that are used for postal service and security purposes could land and take off. The history of aviation industry shows that it is with the establishment of the first pilot training center in Jijiga modern hanger was introduced. From 1929-1939 new airstrips were founded in many major towns of the country such as Gore, Yirgalem, Bahirdar, and Arbaminch.


The Imperial regime in order to upgrade respective air strips which  weren't equipped with skilled manpower and technical capability established the Ethiopian Civil Aviation Organization in mid 40s /ECAO/. The Founding of the government agency, ECAO was a significant step as the first modern airport was constructed in Addis Ababa around the vicinity of Lideta. However, Lideta Airport proved to be inadequate for modern jet aircraft. Such was the time when the Bole and Dire Dawa airports which were built with a 50 million birr loan secured from US began to give service to modern fleets.


These are the first modern and full-fledged airports. Despite the dynamic growth of airstrips, the distribution was limited to central parts of the nation. Moreover, the obsolete nature of instruments and failure of provision of up to the standard air traffic services became a hindrance during the military regime.


The fact that there is now an increasing demand for airport service calls for great and speedy change in the sector. Cognizant of this fact and the tremendous changes in the aviation industry, the Civil Aviation Authority /GCAA/ was restructured in July 1995 to meet international standards.  


When we see the technological advancement, which has been made in the field of aviation in the 20th century, which has villagized the world, the authority was engaged in developing and expanding airports progressively. Parallel to this modernization of air navigation, facilities have been planted at airports and in the flight navigation.


With the unparalleled increase in both local and international air traffic, the existing facilities could no longer satisfy the increased volumes of traffic and as the result the government of Ethiopia has embarked upon an air transport improvement programme and commissioned an air ports master plan. And the expansion of the Bole International Air Port is part and parcel of this scheme.


The Bole International Airport is considered to be Ethiopia's main international and domestic airport and plays an important role for the country and the neighboring countries, particularly as a hub for air traffic. Many people agree that the new airport is among few airports in Africa with serene atmosphere.


An integrated air conditioning system with automatic or manual control mode regulates the temperature inside the terminal. All networks are controlled with a computer system.  The recent inauguration of this airport is a manifestation of transformation of the aviation industry in Ethiopia.


The government has stepped up its reform programmes to construct runways and install every facility to the convenience of domestic and international flights. In 2003 the Civil Aviation Authority was restructured. And administrating aerodromes and further coordinating and developing non-aero notice services in their aerodrome have become the responsibility of the Ethiopian Airports Enterprise (EAE). On the other hand, the Ethiopian Civil Aviation Authority (ECAA) was established to promote and maintain an efficient and economic civil air transport and general aviation system. 


Though the Ethiopian aviation is famous in Africa, its airports have not achieved the desiered level of modernization against the stiff competition they will face in the 21st century. To prevail in the international industry, the government in the past few years has upgraded almost all airports in the country to accommodate even night flights. This has enabled Ethiopia to cope up with the dynamism evident in the aviation sector and handle the newly built cargo and passenger air crafts.


The fact that Ethiopia is believed to be the origin of mankind and that it is a nation with long years of history and mosaic culture added to its stature as a tourist attraction. Therefore, to fully exploit this opportunity, airports along the tourist destinations were constructed in Arbaminch, Lalibela, Bahirdar, Gonder, Mekele and Aksum with a multibillion birr investment equipping them with improved runways and accessible roads. Further more, these new airports that are used as alternatives to the Bole International Airport are furnished with communication and navigation facilities. The government is currently undertaking construction of modern airports in Gambela and Jijiga. When the construction is wrapped up with in three years this brings the number of airports administrated by Ethiopian Airport Authority to 16.


EAA is established with a vision of making Ethiopia a leading airport services provider in Africa. Indeed the expansion of Addis Ababa Bole International Airport with a cost of 1.35 billion birr testifies to the determination of the government to carry on with the development of the aviation industry and airports in particular.


The Government believes standardization of airports and aviation industry has a significant contribution for enhancing the country's development.


Modernization of airports, which is part and parcel of infrastructural development will enable the airports, which are gateways to the world to be competitive with other international airports while enhancing tourism and variety of investments.
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The poverty and instability by which Africa has been characterized mainly refers to the lack of good governance and democratic culture on the part of some countries. A need, therefore, arose to tackle the problem of good governance that is highly interrelated with the issue of development.



The 4th Summit of the Africa Peer Review Mechanism (APRM) that gathered in the Sudan has seen the joining in of new members and went one step ahead to hearing reports on the reviewed countries.



President Olusegun Obasanjo of Nigeria in his opening statement to the Sixth Ordinary Session of the Assembly of the Africa Union underlined the positive move forward with regards to good practices in good governance amidst challenges facing the continent.


   " Today, even if a lot more is desired, it is noteworthy that  the  culture of good governance is gradually gathering favor in Africa," he said.



One fundamental factor in the march towards sustainable development, democracy and good governance should be well established for a country to achieve socio-economic as well as political development.



Ethiopia being a member of the APRM Forum, has long demonstrated its will and commitment to ensure a democratic culture in the country and thereby contribute to the continental endeavor.



Ethiopian Prime Minister Meles Zenawi was among the few African leaders who took part in the Progressive Governance Summit held in South Africa. Ethiopia's representation at such 
a prestigious gathering again highlights its commitment for the betterment of the life of its people and the African populous at large. 

 

The Summit discussed issues of peaceful co-existence among different nations and cultures, which is vital to growth and prosperity, and issues pertaining to WTO negotiations.  



During the Summit Meles stressed the need, as a complement to Africa's endeavors, for successful WTO negotiations to tackle poverty around the globe. 



In the effort to pursue the African renaissance the role of each country is essential. Obasanjo has to this effect called upon AU member countries, which have not joined the APRM to join the forum and demonstrate continued involvement in the implementation of the Africa Reform Agenda.



The repositioning of Africa in the world requires, apart from the political will and capacity on the part of its leaders, the realization of its cultural and educational renaissance. 



The aforementioned issue was widely deliberated at the Sixth Ordinary Session of the Assembly of AU where agreement has been reached to establish an African Educational, Scientific and Cultural Organization (AFESO) that will endeavor to ensure the cultural revival of the continent essential to its socio-economic development. 



Peace and security obviously remain the basis for a sustained progress in the areas of peace and stability in the continent. The events and developments in Guinea Bissau, Togo ,Burundi, Liberia and Cote d' Ivoire were mentioned on the meeting as making positive developments in the continent's collective and renewed determination to build a continent free of conflicts and instability.



Ethiopia has always sought for a peaceful resolution of the border dispute with Eritrea. The five -point peace proposal forwarded by Prime Minister Meles Zenawi fell on deaf ears at the other side of the border. Ethiopia          still  insists  that  the  dispute   be   settled

peacefully and through dialogue, thus showing its unreserved commitment to peace in the sub-region.



Hailed by the international community for its peaceful approach to conflict resolution and for its sound policies and strategies that produced concrete results in the growth and development of the country, the Ethiopian Government reiterates commitment to the agenda of peace and development in the continent.



While it recognizes the importance of peace and good governance for the prosperity of African Societies, the Ethiopian government, practically displays peace-loving culture in all its engagements regarding local, sub-regional as well as continental issues through active participation in the IGAD and AU peace endeavors.



Ethiopia has registered a considerable growth due to its firm   stand  for  peace,  democracy   and  good

governance. Seat to the African Union, it promotes these highly cherished values while engaging in various activities and endeavors aimed at pulling Africa out of biting poverty. 



Ethiopia is observing success stories amid challenges. Consistency in the country's economic growth, and exemplary achievements in poverty reduction reveal the level of its democracy and the administration's effectiveness in the area of good governance.



The African Union aims at fostering political stability, economic growth, sustainable development and accelerated sub-regional and continental economic integration, and the role Ethiopia plays in this regard is significant.



Ethiopia will continue in its effort and involvement to bring about peace and good governance that is key to a prosperous continent.
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The region of Tigray has become the hub of trade activities where entrepreneurs are busy launching new ventures. The region has immense potential for various investments, and now it is in a better position more than ever before to attract an increased amount of investment capital and a large number of investment projects.



The regional investment office is organized as a one-stop shop service and hence, provides both pre and post approval investment services for both domestic and foreign investors. To encourage private investment and promote the flow of  foreign  capital  and 

	Annual lease Price in Birr/m2

	Mekele
	Adigrat
	Adwa
	Axum
	Endasilassie
	Humera 
	Alamata
	Maichew 
	Wukro

	0.75
	0.35
	0.35
	0.35
	0.30
	0.15
	0.25
	0.25
	0.25


The region will provide land freely for selected and strategic projects and for some others at a lower negotiable price within and  outside  the  industrial  zone. 

technology, incentives are granted to investors (both domestic and foreign) engaged in new ventures and expansions in areas qualified for investment incentives. In addition to the incentives granted at the federal level the region provides its own package.



The region has designated industrial zones with all the necessary infrastructure in seven towns of the region. It allows investors to acquire land at a lower and fixed lease price without auction. The following shows the annual lease price per square meter for each town.

Type of projects to be given land free from lease include Nurseries, Dairy Farming and Processing plants, Construction of low cost houses, Leather manufacturing industries,... etc.


      For agricultural projects the current land rent ranges from 30-40 Birr per hectare and will remain fixed for the coming 10 years. In the event it is revised, the increment of rent will not exceed 20%. Owning farm plots on rent is possible from both government and individual farmers up to 50 and 20 years respectively. 



Grace period based on the type of projects and investment capital ranges from 1-7 years of land acquisition. 

	Sector
	1st grade town
	2nd grade town

	
	Lease period
	Payment period
	Lease Period
	Payment period

	
	Previous

(Years)
	New

(Years)
	Previous

(Years)
	New

(Years)
	Previous

(Years)
	New

(Years)
	Previous

(Years)
	New

(Years)

	 Private Residence
	99
	99
	99
	99
	99
	99
	99
	99

	Social service
	99
	99
	40
	50
	99
	99
	40
	60

	Real estate
	70
	99
	
	50
	80
	99
	40
	50

	Trade
	60
	70
	30
	50
	60
	70
	30
	60

	Industry
	70
	80
	40
	50
	80
	80
	40
	60

	Urban agriculture
	-
	15
	-
	15
	-
	15
	-
	15


	Type of Investment
	Grace Period Provided

	Real estate
	3-5 years

	Trade
	2-5 years

	Industry
	3-7 years

	Education and health
	3-7 years

	Urban Agriculture 
	2 years


The newly amended urban lease regulation has extended the lease term (duration) for trade, industry, social service, real estate developers and others as follows. 

          When one contemplates the region's investment potentials the economy of the region, like that of the nation, is based on agriculture. The region is suitable for crops such as sorghum, sesame, cotton, barley, wheat, teff and other cereals. A considerable amount of incense and wild gum could be harvested in the region. 

           Reports indicate that there are 20,000 and 100,000 hectares of land suitable for wild gum and incense plantation, respectively. 

           Investors could develop these vast stretch of land opening job opportunities to multitudes of compatriots while contributing their share in the on going nation-building endeavors. 

. 


February 6, 2006 - International Day on Zero Tolerance to Female Genital Mutilation /FGM/ held here in Addis Ababa.

February 7,2006- Leading representatives of the Africa Union Commission, UNAIDS, WHO, the UNECA, AIDS Watch Africa (AWA) and AFRCASO gathered in Addis Ababa to discuss details of a consultative process which the African Union has conceived to scale up HIV prevention, treatment and care with the aim of coming as close as possible to universal access for all those who need it by 2010.

February 16, 2006- The Tokyo International Conference on Africa Development (TICAD) meeting commenced here with consolidation of Peace in Africa being high on its agenda.

State Minister of Foreign Affairs, Dr. Tekeda Alemu on the occasion said Ethiopia attached great significant to peace in the country, the Horn of Africa as well as  the  continent as a whole.

February 18-19, 2006 - Addis Ababa hosted the 11 th All Africa Lions Clubs conference, the first ever to be held in the city.

Around 400 delegates from various countries in Africa attended the conference.

February 22, 2006 - Federation of Africa Societies of Chemistry (FASC) holds meet here.

Foreign Minister Seyoum Mesfin in his opening remark expressed the support   of the government to professional associations in their efforts to use their   respective knowledge and professional skills for the development of the national economy and the battle against poverty.



Ethiopian Diasporas can participate in many areas and fields of development endeavors. Among the most important areas of development, the education sector is a significant area. Diaspora Ethiopians can see the education and training of Ethiopians back home as a unique, attractive and lucrative investment destination. Education and training are backbones for investment, progress and prosperity; therefore, focusing more on this sector is vital to both the Ethiopian Diaspora and their country of origin. If Ethiopia is to become a major agricultural, industrial and manufacturing nation competitive not only with its neighbors but also internationally, tens of thousands and even millions of its citizens need to be better educated, better trained to meet international standards and be as a result more competitive in the international  or 

global market. The globalised market place requires an ever increasing number of knowledge workers.

 
       Therefore, Ethiopians must be educated and trained at all levels to the highest international standards.  Knowledgeable and trained worker is Ethiopia’s best asset, best investment and best import and export. Therefore, Diaspora’s contribution and collaboration in the education and training field is not only important but also paramount. 

            Diaspora Ethiopians can help create business entrepreneurs, can ran professional training institutes. 

            The government has done a very commendable job in the education sector and as a result primary school enrolment which was 29% fourteen years ago and has now won reached close to 70% nationally. 



However, government, the private sector and especially Ethiopian Diasporas have to play a significant role in order to help this country in its effort to be self-reliant in all sectors. The government must encourage the Diaspora Ethiopians to establish more international standard colleges, universities and even basic schools in this country.  The government must also act like a facilitator to encourage the establishment of more world standard educational and training institutions in Ethiopia. Further, government must encourage competition and allow parents to choose the best schools for their children. This will foster competition and raise the quality of education being offered as well as the number of good educational and training institutions available for public use.


       Ethiopian Diasporas must learn to form companies and joint ventures with indigenous as well as international investors to help overcome some financial constraints. Diaspora Ethiopians must learn to share the ownership of the pie so that a bigger pie can be created, which in turn will give larger returns to them and their country of origin. It should be noted however that as investors, they have to have a long term vision in order to build and create wealth.  

             Ethiopian Diasporas in collaboration with the Ethiopian government, their country of origin, the private sector and indigenous as well as international NGOs can make or create wealth. There is a big opportunity for Diaspora Ethiopians in variety of sectors in Ethiopia be it in education, health and tourism industry.  Most importantly, the diaspora can come home as investors temporarily or permanently or they can invest from where they are. They can come as teachers, trainers and investors in the education sector. They can come and see the whole area of education and training as a very lucrative investment opportunity and have the private sector take on a major portion of the responsibility to educate and train young people at every sector in Ethiopia’s education system. 


        The reward for Diaspora Ethiopians can be substantial in financial terms and immeasurable in social and international terms. There are enough investment opportunities in Ethiopia in which Diaspora Ethiopians can make their wealth. In doing so, Diaspora Ethiopians can bring rapid progress in communication technology in Ethiopia with new opportunities for networking and enterprise; and perhaps above all, increasing the numbers of Ethiopians in the Diaspora reconnecting to their home land in imaginative new ways involving creative “peer to peer” development strategies. 

          All these transformations are bearing fruits in the ways Ethiopian Diasporas nurture the relationships of accountability embodying practices of obligation, respect, responsibility and mutuality that underpin their connection to each other. 

            Recently, Ethiopian Engineers in Washington DC held a meeting and discussed engineering sector capacity building program in Ethiopia. The Participants set up an ad-hoc committee that would facilitate networking among professionals to enable them engage in development endeavors at home.

          Likewise, Ethiopian Diasporas must combine their efforts to bring about a positive change in their country of origin. 

           Thus, while they individually or through their community organizations still direct bulk of remittance money to Ethiopia, they can send the remittance through official channels and more collectively. There is a rise of remittance flows over the last few years from African Diasporas including Ethiopia. Generally, Ethiopian Diasporas show a lot of jubilation wherever they are when our great athletes win in athletic competitions; they put their political differences aside and enjoy the festivity together. In the same way, Diaspora Ethiopians must show their collaboration, dedication and commitment to help their country of origin together putting their political differences aside. The same way they enjoy and become very proud waving the Ethiopian national flag when our great athletes win, they can also be proud of contributing to poverty reduction and other development endeavors in their country of origin. 
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